LISTING APPLICATION TO 
NEW YORK STOCK EXCHANGE, INC 


B-4114 

April 19, 1974 


THE WICKES CORPORATION 

21,000 ADDITIONAL SHARES OF COMMON STOCK 

TO BE ISSUED IN CONNECTION WITH AN AGREEMENT AND PLAN 
OF REORGANIZATION AMONG THE WICKES CORPORATION, 
CHC-LEE CORP., AND CELEBRITY HOMES CORPORATION 


Number of Shares of Common Stock 
issued as of 16 April 1974: 
9,694,591 


Number of Common Stockholders 
of record on 16 April 1974: 
14,738 


DESCRIPTION OF TRANSACTION 

CHC-Lee Corp. (“CHC”) is a wholly owned subsidiary of The Wickes Corporation (“Wickes”). 
Pursuant to an Agreement and Plan of Reorganization, dated as of 28 February 1974, among Wickes, 
CHC, and Celebrity Mobile Homes Corporation (“Celebrity”), substantially all of the assets of Celebrity 
were acquired by CHC on 7 March 1974 for (a) 21,000 shares of Common Stock, par value $2.50 per 
share of Wickes (“Wickes Common Stock”) and (b) the assumption by CHC of certain liabilities and 
obligations of Celebrity. The 21,000 shares will be issued directly to Celebrity by Wickes and Wickes 
has authorized the issuance of these shares. It is contemplated that the 21,000 shares of Wickes 
Common Stock will then be distributed by Celebrity to its stockholders according to their respective 
interests and that Celebrity will then be dissolved pursuant to applicable state laws. 

The three stockholders of Celebrity have agreed to indemnify and hold Wickes and CHC harmless 
from any and all losses, damages, or expenses, in excess of $15,000, resulting from the falsity or breach 
of any of the representations, warranties or agreements of Celebrity contained in the Agreement and 
Plan of Reorganization. The obligations of the three stockholders to so indemnify and hold Wickes 
harmless are secured by the escrow of all of the 21,000 shares to be issued. Under the terms of the 
Indemnity And Deposit Agreement, pursuant to which the 21,000 shares are held in escrow, one half 
of the 21,000 shares are to be returned to the stockholders at 28 February 1976 (subject to the retention 
of such shares as required for unliquidated claims or demands made prior to that date) and the other 
half is to be returned to the stockholders at 28 February 1977 (subject to the retention of such shares 
as required for unliquidated claims or demands made prior to that date). The escrow agent, The First 
National Bank of Atlanta, will exercise voting rights on the escrowed shares pursuant to instructions 
from the stockholders of Celebrity depositing the shares into escrow. Dividends on escrowed shares 
will be distributed to the stockholders of Celebrity depositing the shares into escrow. 

For accounting purposes, the transaction shall be treated as a purchase. This treatment has been 
approved by Coopers & Lybrand, independent public accountants of Wickes, as being in accord with 
generally accepted accounting principles. The excess of purchase price over the fair value of the net 
assets acquired will be carried as an intangible on the Company’s consolidated balance sheet. Such 
intangible will be amortized over a period not in. excess of 40 years. 

No director, officer, or principal stockholder of Wickes has any direct or indirect interest in 
Celebrity. Wickes regards the acquisition of substantially all of the assets of Celebrity by CHC as 
favorable because it will complement and augment Wickes’ activities in mobile home manufacturing. 
Wickes, its officers, employees and agents have investigated the financial condition, properties and 
markets of Celebrity. The transaction was consummated as a result of arms length negotiations. 
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RECENT DEVELOPMENTS 

There have been no important developments affecting Wickes or its business since its last annual 
report, which has not already received publicity. 

AUTHORITY FOR ISSUANCE 

The Executive Committee of the Board of Directors of Wickes by resolutions adopted by written 
consent, dated 31 January 1974, approved the issuance of the 21,000 additional shares of Wickes Com¬ 
mon Stock to Celebrity and the entry of Wickes into the Agreement and Plan of Reorganization with 
CHC and Celebrity. The Board of Directors of CHC by resolutions adopted by written consent, dated 
28 February 1974, adopted and approved the entry of CHC into the Agreement and Plan of Reorgani¬ 
zation with Wickes and Celebrity. Wickes, as the sole stockholder of CHC, gave its written consent 
on 28 February 1974 to CHCs entry into the Agreement and Plan of Reorganization. No further 
corporate action is required. 

OPINION OF COUNSEL 

There is filed with this application, the opinion of A. E. Kirchheimer, Esq., General Counsel, The 
Wickes Corporation, 110 West “A” Street, San Diego, California, to the effect that: (1) the shares 
of Wickes Common Stock covered by this application are duly and validly authorized; (2) such shares 
of Wickes Common Stock, when issued, in accordance with the Agreement and Plan of Reorganization, 
will have been duly and validly issued; (3) such shares of Wickes Common Stock will be, upon issuance, 
fully paid and nonassessable; (4) there is no personal liability attaching to the holders of said shares 
of Wickes Common Stock under the laws of Delaware and California (the states in which Wickes is 
incorporated and has its principal office, respectively); and (5) registration of the shares of Wickes 
Common Stock covered by this application is not required under the Securities Act of 1933, as amended, 
by virtue of Section 4(2) of said act. 

The Wickes Corporation 

By A. E. Kirchheimer 

Vice-President and General Counsel 

The New York Stock Exchange, Inc. hereby authorizes the listing, upon official notice of issuance, 
of 21,000 additional shares of Common Stock, $2.50 par value per share, of The Wickes Corporation 
to be issued in connection with the acquisition of substantially all of the assets of Celebrity Homes 
Corporation, making a total of 11,042,203 shares of Wickes Common Stock authorized to be listed. 


MERLE S. WICK, Vice President 
Division of Stock List 


JAMES J. NEEDHAM, Chairman of the Board 
New York Stock Exchange, Inc. 
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EXHIBITS 

The following exhibits constitute an essential part ot this application. The statements of fact 
contained herein are made on authority of the applicant corporation in the same manner as those in 
the body of the application. 


EXHIBIT A 

HISTORY AND BUSINESS OF CELEBRITY HOMES CORPORATION 

Celebrity Homes Corporation was incorporated in the State of Georgia on 30 August 1968. It 
engages in the business of manufacturing and selling mobile homes. It employs approximately 90 
employees. 


EXHIBIT B 

FINANCIAL STATEMENTS OF CELEBRITY HOMES CORPORATION 


ACCOUNTANTS’ REPORT 

To the Board of Directors and Stockholders of 
Celebrity Homes Corporation 

In our opinion, the accompanying balance sheets and the related statements of income and retained 
earnings and of changes in financial position present fairly the financial position of Celebrity Homes 
Corporation at February 28, 1973 and February 29, 1972, the results of its operations and the changes 
in financial position for the years then ended, in conformity with generally accepted accounting principles 
consistently applied. Our examinations of these statements were made in accordance with generally 
accepted auditing standards and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


April 15, 1973 
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CELEBRITY HOMES CORPORATION 

BALANCE SHEETS 

ASSETS 


February 28, 
1973 


Current assets: 

Cash . $ 107,023 

Accounts receivable, less allowance for doubtful accounts of $2,000 for 1973 and 


1972 (Note 5) . 538,140 

Income tax refund . 45,500 

Inventories (Notes 1, 3 and 5) . 622,622 

Prepaid expenses . 7,529 

Total current assets . 1,320,814 

Deferred preoperating and organization costs (Note 1) . 169,027 

Property, plant and equipment, at cost less accumulated depreciation (Notes 1, 4 and 5) 980,695 

Other assets . 23,733 


$2,494,269 

LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current liabilities: 

13% note payable to a financial institution (Note 5) . $ 355,431 

Portion of long-term debt due within one year (Note 5) . 49,798 

Accounts payable . 869,895 

Accrued liabilities. 98,507 

Income taxes payable (Note 2) . l r 694 

Total current liabilities . 1,375,325 

Deferred income taxes (Note 2) . 126,500 

Long-term debt (Note 5) . 696,351 

Contingent liability (Note 7) 

Stockholders’ equity (Notes 5 and 6) : 


Common stock, par value $.10 per share, 6,000,000 authorized; 1,080,000 and 
540,000 issued and outstanding at February 28, 1973 and February 29, 1972, 


respectively . 108,000 

Retained earnings, per accompanying statements. 188,093 


296,093 

$2,494,269 


February 29, 
1972 


$ 166,558 
282,138 

351,878 

8,915 

809,489 

24,553 

376,572 

20,752 

$1,231,366 


$ 100,000 
54,678 
512,228 
44,085 
42.300 
753,291 
40,500 
263,411 


54,000 

120.164 

174.164 
$1,231,366 
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CELEBRITY HOMES CORPORATION 

STATEMENTS OF INCOME AND RETAINED EARNINGS 

For the year ended 

February 28, February 29, 
1973 1972 

Net sales . $5,608,442 $3,951,096 

Costs and expenses (including provisions for depreciation of $33,186 in 1973 and $28,375 
in 1972): 

Cost of products sold . 4,973,361 3,492,152 

Selling and administrative . 391,853 266,187 

Interest expense . 52,299 36,137 

5,417,513 3,794,476 

Income before income taxes . 190,929 156,620 

Provision for income taxes (Note 2) : 

Current . (17,000) 42,300 

Deferred .86,000 22,400 

69,000 64,700 

Net income . 121,929 91,920 

Retained earnings at beginning of year. 120,164 28,244 

Par value of common stock issued in twenty-for-one stock split. (54,000) 

Retained earnings at end of year. $ 188,093 $ 120,164 

Per share of common stock (Notes 1 and 6) . $.11 $.09 
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CELEBRITY HOMES CORPORATION 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 

For the year ended 

February 28, February 29, 
1973 1972 

Financial resources were provided by: 

Net income. $ 121,929 $ 91,920 

Add expenses not requiring outlay of working capital in current period: 

Depreciation . 33,186 28,375 

Amortization of deferred preoperating and other costs . 12,521 10,670 

Deferred income taxes . 86,000 22,400 

Working capital provided by operations for the period. 253,636 153,365 

Increase in long-term debt. 490,626 

Sale of property, plant and equipment. 8,108 4,388 

Total financial resources provided. 752,370 157,753 

Financial resources were used for: 

Purchase of property, plant and equipment. 645,417 81,706 

Reduction in long-term debt, including amount reclassified to current liabilities. 57,686 54,947 

Increase in deferred preoperating costs. 154,773 

Other . 5,203 21,220 

Total financial resources applied. 863,079 157,873 

Decrease in working capital . ($ 110,709) ($ 120) 


ANALYSIS OF CHANGES IN WORKING CAPITAL 
Increase (decrease) in current assets: 

Cash . ($ 59.535) $ 39,790 

Accounts receivable . 301,502 142,056 

Inventories . 270,744 134,646 

Other . (1,386) (98) 

Total. 511,325 316,394 


(Increase) decrease in current liabilities: 

Note payable . (255,431) 

Portion of long-term debt due within one year. 4,880 (5,728) 

Accounts payable . (357,667) (248,631) 

Accrued liabilities. (54,422) (19,855) 

Income taxes payable. 40,606 (42,300) 

Total. (622,034 ) (316,514) 

Decrease in working capital . ($ 110,709) ($ 120) 
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CELEBRITY HOMES CORPORATION 

NOTES TO FINANCIAL STATEMENTS 

February 28, 1973 and February 29, 1972 

Note 1—Principles of accounting: 

Accounts receivable and sales —Accounts receivable and sales are recorded at the time a home is shipped to a dealer. 

Inventories —Inventories are priced at the lower of cost (using the first-in, first-out method) or market. 

Preoperating cost —For financial reporting purposes the company defers the net operating cost of a new plant 
through the month of the first sale and amortizes such deferred cost over the 60-month period commencing the month 
following the first sale. For income tax purposes, these preoperating costs are expensed as incurred. 

Property, plant and equipment —Property, plant and equipment is stated at cost and is depreciated over their 
estimated useful lives. The straight-line method of depreciation is used for financial reporting purposes and accelerated 
methods are used for tax purposes. 

Earnings per share— Earnings per share are computed on the weighted average shares outstanding. 


Note 2—Income taxes: 

Deferred income taxes are provided on all timing differences between pre-tax accounting income and taxable income, 
consisting primarily of accelerated depreciation and preoperating costs as explained in Note 1. Investment tax credit is 
accounted for under the “flow-through” method. Income tax expense was reduced by approximately $23,600 and $10,300 in 
1973 and 1972, respectively, for investment tax credits. 


Note 3—Inventories: 

A summary of inventories follows: 


Finished goods . 
Work-in-process 
Raw materials . 


February 28, February 29, 
1973 1972 


$ 79,215 $ 58,823 

45,332 35,790 

498,075 257,265 

$622,622 $351,878 


Note A —Property, plant and equipment: 

A summary of property, plant and equipment follows: 


Buildings . 

Machinery and equipment . 

Transportation equipment.. 

Furniture, fixtures and office equipment 
Land improvements. 

Less —Accumulated depreciation ... 

Land . 


February 28, 
1973 

$ 573,180 
336,644 
25,824 
41,108 
67,134 
1,043,890 
98,761 
945,129 
35,566 
$ 980,695 


February 29, 
1972 

$247,925 

115.562 
13,096 
29,925 
17,919 

421,427 

57,864 

363.563 
13,009 

$376,572 
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CELEBRITY HOMES CORPORATION 


NOTES TO FINANCIAL STATEMENTS—Continued 


Note 5—Notes payable and long-term debt: 
A summary of long-term debt follows: 


Notes payable to financial institutions: 

8% note payable in monthly instalments of $1,820, including interest, through 
October, 1979 . 

8% note payable in monthly instalments of $2,585, including interest, through 
March, 1976 . 

7% note payable to Stephenville Industrial Foundation, Inc. 

10% notes payable to stockholders due $30,000 April, 1974 and $30,000 
October, 1974 . 

Liability for personal property rights acquired under lease agreements and 
other notes payable. 


Less —Amount due within one year 
Amount due after one year. 


February 28, 
1973 

February 29, 
1972 

$ 112,557 

$124,852 

86,775 

109,715 

432,458 


60,000 

75,000 

54,359 

8,522 

746,149 

318,089 

49,798 

54,678 

$ 696,351 

$263,411 


Substantially all property, plant and equipment, receivables, inventories, 600,000 shares of the company’s outstanding 
common stock, insurance policies on officers’ lives and the officers’ personal guarantees are pledged as security for 
certain of the above loan agreements and the company’s payable to financial institutions. The 13% note payable to a 
financial institution in 1973 results from the financing of accounts receivable with recourse. The loan agreements 
require, among other things, that the company maintain a certain amount of working capital, and limits property 
additions. Such requirements were waived for the year ended February 28, 1973. 

The 7% note payable to the Stephenville Industrial Foundation provides for the company to make only interest 
payments for 24 months beginning July 15, 1973 and principal and interest payments of $5,925 for 96 months beginning 
July 15, 1975. When the principal and interest have been paid, the company will receive title to the property from the 
foundation. 

The notes payable to stockholders have been subordinated to the bank loans and the stockholders have agreed that, 
without prior consent of the bank, payment of such notes will not be made so long as the company is indebted to the 
bank. The bank has waived this requirement for the payments during the years ended February 28, 1973 and February 
29, 1972. 

Note 6—Stockholders’ equity: 

Effective October 27, 1972 the stockholders amended the company’s Articles of Incorporation to increase its 
authorized common stock from 200,000 shares, $1 par value per share to 6,000,000 shares, $.10 par value. Effective 
January 15, 1973 the stockholders declared a twenty-for-one stock split. Earnings per share for the year ended Feb¬ 
ruary 29, 1972 have been adjusted to reflect the stock split. 

Note 7—Contingent liability: 

It is a customary practice for companies in the mobile home industry to enter into repurchase agreements with 
lending institutions which have provided wholesale floor plan financing to dealers. Such agreements provide for the 
repurchase of the company’s products from the financing institution for the balance due them in the event of repossession 
upon a dealer’s default Although the company was contingently liable for some amounts under these agreements as of 
February 28, 1973, losses, if any, which might result from such defaults are limited by the resale value of the mobile 
homes required to be repurchased. 



















THE WICKES CORPORATION—Page 9 


B-41 14 


OFFICER’S CERTIFICATE 

I, P. S. Nestor, Jr., President of Celebrity Homes Corporation, a Georgia corporation, do hereby 
certify that the accompanying Balance Sheet and Combining Income Statement present fairly the 
financial position of Celebrity Homes Corporation, as of 28 February 1974, and the results of its 
operation for the period then ended, in accordance with generally accepted accounting principles con¬ 
sistently applied. 


P. S. Nestor, Jr., President 
Celebrity Homes Corporation 


Dated: March 7, 1974. 
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CELEBRITY HOMES CORPORATION 
(Unaudited) 

BALANCE SHEET 
February 28, 1974 

ASSETS 

Current assets: 

Cash . $ 24,843 

Accounts receivable, less allowance for doubtful accounts of $19,000 . 502,255 

Income tax refund. 24,874 

Inventories, based upon physical count of 2/22/74 

Raw material . 333,633 

Work in process and finished units . 40,272 

Prepaid expenses . 21,928 

Total current assets . 947,805 

Deferred preoperating costs . 131,040 

Property, plant and equipment, at cost: 

Buildings . 608,633 

Machinery and equipment. 389,034 

Transportation equipment. 31,134 

Furniture, fixtures and office equipment . 44,897 

Land improvements . 67,149 

1,140,847 

Less —accumulated depreciation . 157,201 

983,646 

Land. 35,592 

1,019,238 

Other assets . 20,702 

$2,118,785 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

Current liabilities: 

16j4% note payable to financial institution. $ 165,890 

Portion of long-term debt due in one year. 51,142 

Accounts payable . 1,088,872 

Accrued liabilities . 67,364 

1,373,268 

Deferred income taxes . 126,500 

Long-term debt: 

8% note payable to 1st National Bank of Atlanta. 101,535 

8% note payable to 1st National Bank of Atlanta. 66,160 

7% note payable to Stephenville Industrial Foundation. 432,458 

10% note payable to Stockholders . 60,000 

Liability under lease agreements and other notes . 42,699 

702,852 

Less amount due in one year. 51,142 

651,710 

Stockholders’ equity: 

Common stock . 108,000 

Deficit . (140*693) 

(32fi93) 

$2,118,785 
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CELEBRITY HOMES CORPORATION 
(Unaudited) 

INCOME STATEMENT 

Twelve Months Ended February 28, 1974 


Net sales . $6,376,612 

Material . 4,679,947 

Labor . 683,024 

Overhead . 561,367 

5,924,338 

Administrative . 689,927 

Interest . 116,007 

Income (loss) . (353,660) 

Income tax refund. 24,874 

(328,786) 

Retained earnings beginning . 188,093 

Deficit ending . $ (140,693) 
























